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Alignment and balancing checks took place 
during the year on the 400-megawatt turbine 
generator at the new Keephills Generating Plant. 
The first generating unit at this plant was 
commissioned in June 1983; the second unit is 
scheduled to start up in early 1984. 


Shareholders’ Meeting 


Shareholders are invited to attend the Annual 
Meeting to be held on May 11, 1984 at 10:00 a.m. 
at the Palliser Hotel, 133 - 9th Avenue S.W., 
Calgary, Alberta. If you are unable to attend, 
please complete and return your proxy to assure 
representation at the meeting. 


Financial Statistical Summary 


A summary providing additional financial 
information on the Corporation over a ten-year 
period is available on request. Please direct 
inquiries to: 

The Treasurer 

TransAlta Utilities Corporation 

Box 1900 

Calgary, Alberta T2P 2M1 

Telephone (403) 267-7110 


Total capital expenditures for 
1983 were $491.9 million compared to 
$622.0 million in 1982. 


Electric energy sales increased 
from 14,998 million kilowatt-hours in 
1982 to 15,854 million kilowatt-hours 
in 1983, an increase of 5.7 per cent. 
Peak demand in the winter of 1983-84 
was 2,812 megawatts, compared to 
2,542 megawatts experienced the pre- 
vious winter. 


The Corporation’s coal mines 
produced a total of 11.6 million tonnes 
during 1983, as compared to 10.4 mil- 
lion tonnes the previous year. 


Agreements were signed with 
Esso Resources Canada Limited for the 
acquisition of substantial additional coal 
reserves. 


The two-line 500 kV transmis- 
sion system from the Keephills Gen- 
erating Plant to the Ellerslie Substation 
south of Edmonton was completed. This 
is the first 500 kV system constructed in 
Alberta. 


Primary \DUSINESS 37 eneee ee e 


L] Unit One, with 400 megawatt 
capacity, was commissioned at the new 
Keephills Generating Plant. Opening 
ceremonies took place in September 
1983. Unit Two is scheduled to start up 
in early 1984. 


L_] Approval was received for two 
interim rate increases. The first increase, 
effective February 1, 1983 for consump- 
tion from January 1, 1983, resulted in a 
12 per cent net increase to the cus- 
tomer. The second increase, effective 
November 1, 1983 for consumption from 
October 1, 1983, averaged 6 per cent 
net to the customer. 


__] Construction continued at the 
Sheerness Generating Plant in which the 
Corporation owns a one-half interest. 
The first 400-megawatt unit is scheduled 
for completion by 1986. 


L] Additional steps were taken 
toward the construction of a 500 kV 
transmission line to interconnect with 
B.C. Hydro in the Crowsnest Pass area 
of southern Alberta by 1985. 


Generation and distribution of electricity 


Net generating Capability 2 72e) sere 3,733 MW 
SELVICE, ALCA si 5.5 ose ca ere 198,000 sq. km 
Number of direct customers =) ae eee 215,226 
Number of indirect customers 

(served through wholesale’ Contracts) 3.4.5 a aes ae ieee ee 292,774 
Number of staff positions 

(including Farm Electric: Services: itd!) ae 2,547 
Number of common and preferred shareholders sas). 53,066 
Percentage of common and 

preferred shares registered in’ Canada = 20 eee 99.7% 


Financial Results 
in Brief - 


Electric Energy 
Sales 


(million kWh) 


Gross Revenue 
from Operations 


($ million) 


1983 1982 
Lotal:Assets soc tay oe ae ee eee $3,295,713,000 $2,820,652,000 
Capitalization? xno ee $2,808,317,000 $2,377,781,000 
Gross Revenue from Operations ......... $ 631,724,000 $ 492,556,000 
Earnings Applicable to Common Shares .. $ 148,820,000 $ 134,802,000* 
Earnings per Common Share............ $2.74 $2261.85 
Dividends Declared per Common Share... . $1.38 $1.20 


* before extraordinary items 


— 
> 


| 
wm 


7,952 
8,398 
8,931 
9,656 
10,605 


| 
— 


77 


—] 
oO 


| 


11,794 
12,820 
13,854 
14,998 
15,854 


80 


ie) 


in 2) 
as) 


Ne = 


74 102.4 
75 128.6 


76 166.3 


211.6 
266.0 
311.9 


s 
~~ 


| 
—) 


| 
i~ =) 


80 


402.7 


ie) 


492.6 
631.7 


ie =) 
Fs) 


we = 


Expenditures on 
Property 
($ million) 


207.5 i 
198.6 
185.3 


i 
— 


38 ~ 
=) 


270.7 


oe 
=S 


| 
= 
i 
= 
= 
a 


622.0 


oO 
N 


491.9 


83 


The year 1983 was again one of sub- 
stantial growth for the Corporation. 
TransAlta Utilities continues to experi- 
ence a level of load growth not seen in 
the rest of the country, although at re- 
duced levels compared to past years. 
This growth is due in large part to ma- 
jor industrial customers now coming on 
stream who had committed to contracts 
before the slowdown in the economy. 

This report summarizes the major ac- 
tivities undertaken by TransAlta Utilities 
during the year and describes the Cor- 
poration’s response to economic condi- 
tions and the changing environment in 
which it operates. The Corporation is well 
positioned for the future, being able to 
accommodate a moderate level of growth 
or to respond to an accelerated pace 
should the economy pick up. 


Due to the general slowdown in the 
economy and the uncertainty of load 
growth in the period ahead, the planning 
process for future power supply becomes 
difficult at best. However, it seems clear 
that the electric power industry will play 
a very significant role in Alberta’s eco- 
nomic recovery and since its projects are 
capital intensive, they will have a major 
impact on new investment and employ- 
ment in the province. 

Earnings per common share were 
$2.74 in 1983, compared to earnings of 
$2.61 per common share in 1982 before 
extraordinary items. The increase in net 
earnings applicable to common shares is 
commensurate with the increase in the 
average common shareholders’ investment 
and is in keeping with the rate of return 
approved by the Public Utilities Board. 
Effective January 1, 1984, the quarterly 
common share dividend was increased 
from $0.34 to $0.36 per share. 


Gross revenue increased 28 per 
cent over 1982 to $631.7 million; oper- 
ating deductions were up 32 per cent to 
$398.0 million. 

TransAlta Utilities raised $291.2 
million in 1983 to finance ongoing capi- 
tal programs and approximately $240 
million is expected to be raised in 1984 
to ensure an adequate and reliable sup- 
ply of electricity to the Corporation’s 
increasing number of customers. 


The most significant event during 
the year was the commissioning of Unit 


One at the new Keephills Generating 
Plant. A second 400-megawatt unit is 
scheduled for commissioning in early 
1984. Keephills is TransAlta’s third coal- 
fired generating plant in the Wabamun 
Lake area. In 1983 TransAlta’s three 
coal-fired plants accounted for 92.5 per 
cent of the Corporation’s electricity pro- 
duction and together with the hydro- 
electric plants supplied approximately 
74 per cent of provincial electric energy 
requirements through inter-utility eco- 
nomic dispatch. 

Providing 7.5 per cent of TransAlta’s 
electricity production, the Corporation’s 
13 hydro plants, located near major load 
centres, are also an essential part of the 
system, contributing to peak load generat- 
ing demands. 

The two-line 500 kilovolt (kV) trans- 
mission system from Keephills to the 
Ellerslie Substation near Edmonton has 
been completed. Each line will operate 
initially at 240 kV. These are the first 500 
kV lines constructed in Alberta. A 500 
kV transmission line is currently under 
construction in the southern part of the 
province. When completed in 1985, it 
will connect the Alberta system with the 
British Columbia Hydro and Power Au- 
thority system in the Crowsnest Pass 
area. This high voltage connection will 
enhance operating flexibility and re- 
duce costs by deferring new generating 
capacity. 

In September 1983 TransAlta Utili- 
ties entered into a purchase agreement 
and joint venture study agreement with 
Esso Resources Canada Limited, provid- 
ing the Corporation with a 50 per cent 
undivided interest in the Judy Creek 
North coal field leases. The study will 
provide information related to the future 
development of an open-pit coal mine and 
thermal power plant in the Judy Creek 
area. 


Coal continues to be the Corpora- 
tion’s primary fuel source. Over the past 
several years TransAlta Utilities has ac- 
quired substantial additional coal reserves 
in Alberta to ensure a low-cost fuel sup- 
ply for future electricity production. The 
Corporation actively supports research 
aimed at making coal an even more effi- 
cient and cost-effective fuel resource. It 
is participating in studies of unique and 
innovative combustion technology to re- 
duce sulphur and nitrogen oxide emis- 
sions and is also investigating the use 
of coal as a raw material for conversion 


to gaseous and liquid hydrocarbons. 

On December 14, 1983 the Energy 
Resources Conservation Board (ERCB) 
recommended to the Alberta Government 
that the in-service dates of the four gen- 
erating units currently under construction 
at the Sheerness and Genesee sites be 
deferred. TransAlta Utilities and Alberta 
Power Limited are 50 per cent joint 
owners in the Sheerness Generating Plant, 
located approximately 150 kilometres 
northeast of Calgary. The Genesee Gen- 
erating Plant, 70 kilometres west of 
Edmonton, is being constructed by 
Edmonton Power. 

TransAlta Utilities and Alberta 
Power support the ERCB’s decision 
report. The deferral of construction of 
these plants is necessary so that generat- 
ing capacity additions in the province can 
more closely match the reduced load 
forecast of the Electric Utility Planning 
Council (EUPC). Composed of repre- 
sentatives from the major electric utili- 
ties in Alberta, the EUPC prepares elec- 
tric load forecasts and recommends 
major generating and transmission require- 
ments for the Province. (On February 22, 
1984 the Alberta Cabinet announced 
its approval of the commissioning dates 
as recommended by the ERCB.) 

TransAlta Utilities, Alberta Power 
and the Government of Alberta are con- 
ducting joint studies to determine the 
feasibility of utilizing the hydro-electric 
potential of the Slave River. The proj- 
ect area 1s located in northeast Alberta 
bordering the Northwest Territories, some 
750 kilometres north of Edmonton. 

The relocation of Calgary staff from 
leased space into TransAlta Two, the new 
office building adjacent to TransAlta One, 
commenced late in 1983. The two build- 
ings will consolidate the Corporation’s 
head office operations. 

TransAlta Resources Corporation, a 
subsidiary of TransAlta Utilities, experi- 
enced increased activity during 1983. 
TransAlta Resources was established in 
1981 to segregate investments from the 
operations and financing of TransAlta 
Utilities. 

As a division of TransAlta Re- 
sources, a new business venture called 
TransAlta Energy Systems has been un- 
dertaken to design, market, install and 
maintain microprocessor-based building 


control systems. These energy manage- 
ment systems are designed to reduce en- 
ergy costs, improve occupant comfort and 
optimize building operating efficiency. 
Another recent investment by TransAlta 
Resources involves a venture to provide 
consulting services and develop com- 
puter hardware and software for improve- 
ment of office systems compatibility 
and productivity. 

TransAlta Resources has arranged a 
term loan with a Canadian chartered 


(oe) 


bank and has issued short-term commer- 
cial paper. An offering of 8% First Pre- 
ferred Shares, Series B, raising approxi- 
mately $70 million has been completed. 
In conjunction with a rights offering by 
TransAlta Utilities, an additional $19.2 
million was raised through the sale of 
warrants of TransAlta Resources entitling 
holders to purchase shares of Canadian 
Utilities. 
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Exercise of these warrants is ex- 
pected to result in the disposal of sub- 
stantially all of the interest of TransAlta 
Resources in Canadian Utilities Limited 
by December 15, 1987. Such disposition 
is in accordance with an August 1982 
agreement between TransAlta Utilities and 
Canadian Utilities for the divestiture of 
interlocking equity ownership positions. 

The Corporation received approval 
from the Public Utilities Board (PUB) 
for two interim rate increases during 
1983, which averaged 12 per cent and 
6 per cent net to the customer. Both in- 
creases were necessary to give TransAlta 
an opportunity to recover its approved 
revenue requirement for 1983. Start-up 
of the Keephills Generating Plant in 
1983 was the major reason for the in- 
creased revenue requirement. Construc- 
tion costs for Keephills have been accu- 
mulated over the six-year construction 
period and under Alberta regulatory 
legislation can only be included in rate 
base when the plant starts operating. 

The operations of the Alberta Elec- 
tric Energy Marketing Agency (esta- 
blished by the Alberta Government in 
1982) had an impact on TransAlta’s 
customers for the first time. The Agency’s 
operations are directed toward reducing 
disparity between the charges of high 
and low cost electric energy producers 
in the province. TransAlta’s charges 
had to increase since it is the lowest 
cost power producer in Alberta. 

In order that TransAlta customers 
would not immediately experience the 
full increase in charges due to the opera- 
tions of the Agency, the Alberta Govern- 
ment established a temporary shielding 
program. Until September 1983, the Gov- 
ernment fully shielded TransAlta custom- 
ers from any increase. However, the par- 
tial removal of the shielding in September 
1983 resulted in TransAlta having to ap- 
ply to the PUB for a special levy which 
increased customers’ charges by 2.5 per 
cent at that time. Further increased 
charges due to the Agency’s operations 
are anticipated as the shielding is 
removed. 

The economic recession being ex- 
perienced in Alberta has had an impact 
on TransAlta’s operations and revenues, 
and general economic recovery may lag 
that of other provinces. However, there 
are indications that the recession has be- 
gun to turn around. While TransAlta has 
responded quickly and appropriately to 
the downward shift in the economy, the 
Corporation is well positioned to respond 
to future growth. Load is expected to grow 
more moderately, but the long-term de- 


velopment of the province and its abun- 
dant resources should continue as Cana- 
dian and international markets expand. 

In the meantime, the Corporation 
is seeking new opportunities in these 
changed economic circumstances. The 
diversification of TransAlta Resources, 
mentioned earlier, is one such way to 
promote the continued well-being of the 
Corporation. For the utility operation, 
capital budgets have been reduced by de- 
ferring projects, but only to the extent 
that the quality of service to our custom- 
ers will not be adversely affected. Opera- 
tions are continually scrutinized for fur- 
ther cost-cutting. 

Productivity has always been an 1m- 
portant aspect in all areas of the Cor- 
poration. Already at a high level, that 
productivity will be further enhanced with 
the increased emphasis on the use of com- 
puters throughout all departments. 

At the Annual Meeting in May 
1983, R. T. Scurfield retired from the 
Board. His fellow Directors and Manage- 
ment wish to record their appreciation 
for his valued contribution and advice. 
G. J. Maier, President and Chief Execu- 
tive Officer of Bow Valley Industries 
Ltd., was elected to the Board of Direc- 
tors at that meeting. 

Providing reliable service at the 
lowest cost has been a long standing com- 
mitment of the Corporation. Our success 
in this regard depends heavily on the 
dedication and efforts of our employees. 
We express our sincere appreciation to 
our employees, particularly under the 
current difficult economic conditions. 

Our success also depends on the 
continued support of the investors who 
supply the funds and our customers for 
whom the business exists. 

The foregoing, together with the fol- 
lowing reports, are respectfully submit- 
ted on behalf of the Board of Directors. 


Ot, he 


A. W. Howard 
Chairman of the Board 


SS 2 = 


M. M. Williams 
President and 
Chief Executive Officer 


February 14, 1984 


Corporate 
Profile 


The largest investor-owned electric 
utility in Canada, TransAlta Utilities pro- 
vides over two-thirds of Alberta’s electri- 
cal requirements. Its active subsidiaries 
include TransAlta Resources Corporation, 
TransAlta Fly Ash Ltd., Kanelk Trans- 
mission Company Limited and Farm 
Electric Services Ltd. Incorporated un- 
der the laws of Canada, and Canadian- 
owned, the Corporation completed its first 
generating plant at Horseshoe Falls in 
HOM. 


Customer Service 


By the mid 1920s, the Corporation 
had begun an expansion program to pro- 
vide central station service 24 hours a 
day. Expansion has continued over the 
years and the Corporation now supplies 
approximately 600 cities, towns, villages 
and hamlets, as well as farms and other 
customers in the surrounding rural areas. 


Generation 


The Corporation owns and operates 
three coal-fired plants and 13 hydro- 
electric plants, located near major load 
centres. These plants have a total nomi- 
nal net generating capability of 3,733 
megawatts, the operations of which are 
combined to achieve minimum overall 
cost of power. The large coal-fired units 
supply the base or continuous load, while 
the hydro plants provide additional re- 
quirements, particularly during peak load 
periods. 

Construction is continuing at the 
coal-fired Keephills Generating Plant and 
the jointly owned Sheerness Generating 
Plant. The first 400-megawatt unit at 
Keephills was commissioned in 1983, with 
the second unit expected to start up in 
early 1984. 


Mining 


The Corporation has provided most 
of its own fuel requirements since 1962. 
It owns and operates two coal mines 
which produced about 11.6 million 
tonnes in 1983. Since the early 1960s the 
Corporation has been active in reclama- 
tion and to date has successfully reclaimed 
838 hectares (2,069 acres) of land. 


Automation 


The 13 hydro-electric plants, com- 
prising 26 unattended generating units, 
are operated from a control centre 72 
kilometres west of Calgary. This centre 
handles load dispatching for all the units, 
directs the operation of the main trans- 


mission system and controls the major- 
ity of the switching points. By late 1984, 
these activities will be transferred and 

consolidated with electric system opera- 
tions in a new system control centre. 


Transmission 


The Corporation owns over 62,500 
kilometres of transmission and distribu- 
tion lines. For efficiency and reliability, 
the system is interconnected with all ma- 
jor power plants in Alberta and with the 
system in British Columbia. Through 
a tie with B.C. Hydro, the Corporation 
is also indirectly connected with the 
power pool of electric utilities in the 
northwestern United States. 


Regulation 


As an investor-owned utility, the 
Corporation’s operations are subject to 
various provincial regulatory bodies. 

In addition to approving the Cor- 
poration’s financing, the Public Utilities 
Board approves rates for electric service. 
These rates are based on the revenue re- 
quirement needed to cover all operating 
expenses, as well as to provide an op- 
portunity to earn a return that will at- 
tract the capital necessary to finance the 
Corporation’s large construction programs. 
The Board’s decisions are final and may 
only be appealed to the courts on a mat- 
ter of jurisdiction or law. The use of a 
future test year and interim rates to cover 
projected costs of service, with considera- 
tion to increases in all costs including rate 
of return, is an important progressive fea- 
ture of Alberta rate regulation. This al- 
lows the Corporation to meet large capi- 
tal demands in highly competitive and 
unstable financial markets. 

The Energy Resources Conservation 
Board approves construction of transmis- 
sion lines, generating plants, coal mine 
developments and service area changes. 
Applications for construction must be filed 
with the Board months and sometimes 
years before the facilities are required. 
Environmental impact statements and 
plans to minimize any environmental 
impact, such as land reclamation pro- 
grams, must also be presented. The 
Board’s decisions on generating plant are 
subject to final approval through Order- 
in-Council by the Alberta Government. 

The Corporation is subject to the 
provisions of the Electric Energy Market- 
ing Act, which resulted in the establish- 
ment of the Alberta Electric Energy Mar- 
keting Agency in 1982. The Agency is 
intended to reduce electric rate disparities 
throughout the Province. 
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The Corporation’s coal mines pro- 
duced a total of 11.6 million tonnes of 
coal during 1983. Of this amount, the 
Highvale Mine produced 9.6 million 
tonnes to fuel the Sundance Generating 
Plant and the new Keephills Generating 
Plant. Following commissioning of the 
second unit at Keephills in 1984, High- 
vale is expected to produce approxi- 
mately 11 million tonnes a year. At the 
Whitewood Mine north of Wabamun 
Lake, two million tonnes of coal were 
produced in 1983 to supply the Wabamun 
Generating Plant. The Highvale and 
Whitewood Mines constitute the largest 
coal-mining operation in Canada. There 
are approximately 657 million tonnes of 
recoverable coal reserves at the two 
mines. 

With the start-up of the new Keep- 
hills Generating Plant, it was necessary 
to open a new pit at the Highvale Mine 
to provide the additional coal require- 
ments. Increases in coal production, 
depth of overburden and the distance be- 
tween the mine and the generating plants 
have required the acquisition of additional 
equipment and coal haulers. 


New Equipment 


Erection of a new Marion 8750 
dragline with a 69-cubic-metre bucket and 


a 122-metre boom commenced in 1983 
at the Highvale Mine. The commissioning 
of this machine in October 1984 will 
bring the total number of draglines at the 
two mines to six. During 1983 TransAlta 
also added three 146-tonne coal haulers 
to its fleet. These haulers, with unitized 
body construction, are the only ones of 
their type in Canada and demonstrate 
considerable maneuverability. 


Reclamation 


The Corporation’s land reclamation 
program has been underway for more than 
15 years. Approximately 84 hectares (207 
acres) were seeded to hay crops this year, 
bringing the total amount of land suc- 
cessfully reclaimed since mining started 
to 838 hectares (2,069 acres). 


During 1982 the Alberta Government 
instituted a land reclamation requirement 
at the Highvale Mine to strip and replace 
existing topsoil and subsoil from a mini- 
mum of 0.7 metres up to a maximum of 
1.7 metres. This requirement has resulted 
in 1983 reclamation costs of approxi- 
mately $42,000 per hectare ($17,000 per 
acre). These costs are somewhat less than 
those experienced in 1982 because of the 
Corporation’s improved soil handling and 
replacement methods. 


In cooperation with the Alberta 
Government, fieldreclamation trials estab- 
lished in 1982 were continued in 1983. 
Results collected for at least five years 
starting in 1983 will be used to finalize 
the replacement subsoil depths required 
at the Highvale Mine. 


Coal Reserves 


In September 1983, the Corporation 
purchased from Esso Resources Canada 
Limited a 50 per cent undivided inter- 
est in Esso’s Judy Creek North coal leases 
and a 100 per cent interest in a coal 
lease covering 360 acres in the Highvale 
Mine permit area. Under a joint venture 
study agreement with Esso Resources, the 
Corporation is involved in a feasibility 
study to examine a possible open pit coal 
mine and thermal power plant adjacent 
to the Judy Creek North coal field. The 
Judy Creek reserves are located 160 km 
northwest of Edmonton. The timing of 
the project will depend on the growth 
in demand for electricity in the province 
and the share of that demand to be sup- 
plied by thermal generating plants. Over 
the past several years the Corporation 
has acquired substantial additional coal 
reserves in Alberta to ensure a 
low-cost fuel supply for future elec- 
tricity production. 
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During 1983, electric energy sales 
increased to 15,854 million kilowatt- 
hours from 14,998 million kilowatt-hours 
in 1982, an increase of 5.7 per cent. 
While this level of growth was lower than 
in recent years, reflecting the slowdown 
in the Alberta economy, it was still much 
higher than other electric utilities experi- 
enced in the rest of Canada. Load growth 
for the next four years is expected to con- 
tinue at about six per cent annually. Peak 
demand for the winter of 1983-84 was 
2,812 megawatts, compared to 2,542 
megawatts the previous year. 

Total capital expenditures for 1983 
were $491.9 million, of which $310.6 
million were spent on generating facility 
construction, environmental equipment 
and mining operations. With completion 
of both units at the new Keephills Gen- 
erating Plant by early 1984, capital ex- 
penditures for 1984 are expected to de- 
crease to some $360 million from the 
record levels of the last two years. 


Keephills 


The most significant event during 
1983 was the start-up of the first generat- 
ing unit at the Keephills Generating 
Plant. Unit One of this plant, located just 
south of the Corporation’s Sundance 


Generating Plant, was commissioned in 
June 1983, with the opening ceremonies 
taking place on September 7. Government 
representatives, including the Alberta 
Minister of Utilities and Telecommuni- 
cations, the media, local community 
members and employees were in atten- 
dance. The second 400-megawatt unit at 
Keephills is expected to start commer- 
cial operation in early 1984. 

Keephills is required to supply grow- 
ing power demand and its start-up consti- 
tutes a newsworthy milestone. Moreover, 
when growth in demand warrants, Keep- 
hills can be expanded by additional 
generating units. 

Keephills is the first generating 
plant commissioned at a new location by 
the Corporation in over 10 years, with 
prior expansion during the 1970s occur- 
ring at Sundance. Besides utilizing the 
most modern and efficient technology 
available, the completion of the plant 
also demonstrates the success of public 
participation. The relocation of the Ham- 
let of Keephills, a joint effort on the part 
of the community and the Corporation, 
was a first for the province. 


TransAlta’s 


an” : 7 
Generating Plants 


® Hydro-Electric 
A Coal-Fired 


tilitie 


n Winder 


cl k here 
IS ShOWNn Ne;°re 


g Plant 


Shift Super 


in the contro! 


} on ] \ ] 
e boiler and auxil 


in the 


ontrol board 


1: Marshall M. Williams 


and 


Honourable R 
sleco 


yr the ne 


J. Bogle 


nmunications, 


y Keephills 


Sheerness 


An application by Alberta Power 
Limited, supported by TransAlta Utilities, 
to defer the commissioning dates of 
Sheerness Units One and Two as well as 
two units of Edmonton Power’s Genesee 
Generating Plant was recommended for 
approval to the Alberta Government 
by the Alberta Energy Resources Con- 
servation Board on December 14, 1983. 
The Alberta Cabinet announced its ap- 
proval of the revised commissioning 
schedule on February 22, 1984. 

Unit One at Sheerness will be de- 
layed six months and will go into opera- 
tion in January 1986. Unit Two will go 
into operation in July 1987, rather than 
July 1986. The first Genesee unit will 
be deferred from November 1986 to June 
1988 and the second unit from August 
1987 to February 1989. The request for 
delay of the commissioning dates of 
these four units was based on the de- 
crease in load growth projected by the 
Alberta Electric Utility Planning Coun- 
cil in its most recent forecast of electric 
demand and energy for the Alberta Inter- 
connected System. TransAlta is a 50 per 
cent co-owner with Alberta Power in the 
Sheerness project. 

As a result of the operation of the 
Alberta Electric Energy Marketing 
Agency, the rates of the Corporation’s 
customers are directly affected by the 
other utilities’ generating and transmis- 
sion costs. Accordingly, TransAlta is tak- 
ing an increased interest in the activities 
of the other generating utilities in the 
province, since higher costs for those 
utilities will likely result in increased 
rates for TransAlta customers as well. 


Wabamun 


The conversion of Unit One at the 
Wabamun Generating Plant from gas to 
coal-fired operation was completed in the 
fall of 1983. All of TransAlta’s thermal 
generating units are now coal-fired, with 
natural gas only required for start-up and 
emergency purposes. The conversion of 
Unit One, which was originally com- 
missioned in 1958, ensures a more ac- 
tive role for the unit, demonstrates a com- 
mitment to cost-effective utilization of 
resources, and reflects the wisdom of the 
Corporation in acquiring low-cost coal re- 
serves beginning in the 1950s. 


Fly Ash 


In October 1983, TransAlta Fly Ash 


Ltd. entered into a joint venture with Can- 
ada Cement Lafarge Ltd. to produce and 
market fly ash. Under the agreement, 


TransAlta Fly Ash is responsible for all 
fly ash production activities, including 
quality control and preparation for dis- 
tribution by rail and truck. Canada Ce- 
ment Lafarge has the exclusive rights to 
market the ash and is responsible for dis- 
tribution and marketing activities, using 
its existing infrastructure in Western 
Canada. Prior to the agreement TransAlta 
Fly Ash marketed the Corporation’s fly 
ash. The revenue from the venture re- 
duces ash disposal costs. 


Emission Control 


The Alberta Government has adopted 
the new federal guidelines to strengthen 
existing control of sulphur and nitrogen 
oxides emissions. Under the new stan- 
dards, the utility industry may be required 
to introduce flue gas desulphurization 
equipment on most new generating units, 
at substantial additional cost, even though 
TransAlta’s coal has a very low sulphur 
content. For some time now the Corpo- 
ration has been studying a new technol- 
ogy to reduce these emissions using a 
combustion technique being developed 
by Rockwell International Corporation of 
California. The application of this tech- 
nology is expected to be substantially 
lower in cost than currently available al- 
ternatives and is well suited to Alberta 
coals. As the technology is still experi- 
mental the Corporation applied for pro- 
vincial funding assistance in a demonstra- 
tion project which would test up to three 
combustors over a three-year period at 
the Wabamun Generating Plant. This 
would be the first commercial test of the 
combustor. 


Slave River 


The Corporation is participating with 
Alberta Power and the Alberta Govern- 
ment in the early planning phase of the 
Slave River Hydro Development in north- 
eastern Alberta near the Northwest Ter- 
ritories border. Studies are being carried 
out to assess the socio-economic, envi- 
ronmental, engineering and financial feasi- 
bility of the project. 


Dunvegan 


The Corporation and Alberta Power 
Limited, through the Electric Utility Plan- 
ning Council, have completed some geo- 
technical studies of the Dunvegan site on 
the Peace River on behalf of the Alberta 
Government. The studies were tabled in 
the legislature in the fall. The Govern- 
ment has indicated no plans for further 
studies of this potential hydro site at this 
time. 


Research 


The Corporation is actively investi- 
gating and monitoring alternative energy 
resources and related processes. Wind 
generation, in particular, has come un- 
der close examination. TransAlta is one 
of the sponsors of a project to test wa- 
ter pumping capabilities for irrigation at 
a site near the Lethbridge Research Sta- 
tion. The test program will run until May 
1985; its results will be made available 
through the Alberta Research Council’s 
Solar and Wind Energy Research Program 
to farmers, ranchers, manufacturers and 
other interested parties. TransAlta has 
also entered into a contract with the Al- 
berta Research Council to carry out a 
‘‘wind prospecting’’ study at various 
existing hydro plant locations west of 
Calgary. The study will monitor wind 
data at selected sites and examine the 
feasibility of either generating electric- 
ity directly through wind power or using 
wind power for water pumping in 
pumped storage schemes. 

TransAlta is exploring co-generation 
opportunities with interested industrial 
customers whereby electricity could be 
generated efficiently and economically as 
a byproduct of an industrial process. A 
proposal has been submitted to a customer 
for a joint study to evaluate the feasibil- 
ity of co-generation at a petrochemicai 
plant. In another case, the Corporation 
is considering participating in preliminary 
feasibility studies for a co-generation proj- 
ect involving a mining company in the 
Hinton area. Moreover, during 1983 
TransAlta established a policy and proce- 
dures to permit interconnection with 
customer-owned generating systems. One 
customer in Cardston has already inter- 
connected a wind turbine, while discus- 
sions are being held with another 


customer. ; 
A joint pilot project between Trans- 


Alta and Dome Petroleum Limited to re- 
cover carbon dioxide from the stack flue 
gases at the Sundance Generating Plant 
has proven technically feasible. The two 
companies continue their efforts to iden- 
tify interested customers. One major oil 

company has shown an interest in the 


product. 
Another project, to test the process 


of flash-hydro-pyrolysis, the extraction 
of gases and marketable liquid hydrocar- 
bons from coal, has not yet been shown 
to be economic. The Corporation contin- 
ues to monitor this process, as well as 
coal gasification, small hydro potential, 
geothermal and nuclear power, although 
none of these are economically attractive 
in Alberta at this time. 
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Capital expenditures for transmis- 
sion, distribution, substation and other 
equipment totalled $181.4 million in 
1983, compared to $223.4 million in 
1982. 


500 kV 


Both lines of the 500 kilovolt trans- 
mission system from the Keephills Gen- 
erating Plant to the Ellerslie Substation 
south of Edmonton have been completed. 
These lines connect the Keephills Gen- 
erating Plant to the Alberta Interconnected 
System, the transmission grid supplying 
power to the whole province. They are 
operating at 240 kV each until additional 
generating units are constructed in the 
Wabamun Lake area and connected to 
the transmission system, at which time 
their voltage will be raised to 500 kV. 

A 500 kV line from the Langdon 
Substation southeast of Calgary to inter- 
connect with B.C. Hydro at Phillipps Pass 
is currently under construction and will 
be completed and operate at 500 kV in 
the fall of 1985. Capable of transmitting 
up to 800 megawatts of electric power, 
the interconnection will enhance operat- 
ing flexibility and reduce costs by defer- 
ring new generating capacity. 

As load continues to grow in south- 
ern Alberta, it is also expected that a 500 
kV line from the Wabamun Lake area to 
Calgary will be required in the mid- 
1990s. 


Control Centre 


A new Control Centre will consoli- 


date and coordinate all TransAlta’s elec- 
tric system control and generation dis- 
patch functions from Calgary. To date 
these functions have been carried out and 
coordinated from several separate operat- 
ing centres in the province. The Centre, 
which will include the most recent 
computer-based equipment, will be com- 
missioned in two phases. Phase one will 
relocate all existing operating centres into 
the one facility by the fall of 1984. The 
second phase, planned for 1985, will in- 
volve the introduction of sophisticated 
computerized systems. This will enable 
continuous analysis of electric system sta- 
bility and economic automatic generation 
control. 


Voltage Control 


The Corporation is taking advantage 
of new solid-state power equipment tech- 
nology to provide effective transmission 
control, thereby increasing transmission 
transfer capability. The new equipment, 
called a static var compensator, will be 
installed at the Langdon Substation by 
September 1985. 


Customers 


At the end of 1983, the Corpora- 
tion was serving 275,226 customers 
directly and 292,774 customers indirectly 
through wholesale contracts. 

Major industrial customers added 
to the system during 1983 include a sec- 
ond Dome Petroleum gas reprocessing 
plant at Empress, Novacor Chemicals’ 
polyethylene plant at Joffre and Union 
Carbide’s ethylene-glycol plant at Prentiss. 

By the end of 1983, a total of 80 
of the 210 Rural Electrification Associa- 
tions (REAs) originally served by the Cor- 
poration had elected to transfer their 
distribution facilities to TransAlta. Some 
18,000 farm customers previously served 
through REAs are now served directly by 
the Corporation. 


Edmonton Area Changes 


Following negotiations over a two- 
year period, a final agreement was com- 
pleted early in January 1984 with regard 
to the transfer of service area to the City 
of Edmonton. The area includes some 
4,500 customers. One condition of the 
separation settlement involves supplying 
Edmonton Power with 95 megawatts of 
power from the Keephills Generating 
Plant until September 30, 1986. 

The sale of the Sherwood Park wa- 
ter system to the County of Strathcona 
was in the final stages of completion at 
year end. This sale completely divests 
the Corporation of any interest in muni- 
cipal water systems. 


Rates 


The Corporation received approval 
for two interim rate increases during 
1983. The first increase, effective Febru- 
ary 1, 1983 for consumption from Janu- 
ary 1, 1983, was for a 12 per cent net 
increase to the customer. The second 
increase, effective November 1, 1983 for 
consumption from October 1, 1983, av- 
eraged 6 per cent net to the customer. Be- 
fore income tax rebate, the increases 


were 15 per cent and 14.1 per cent, res- 
pectively. Both increases were necessary 
to give TransAlta the opportunity to re- 
cover its approved revenue requirement 
for 1983. The accumulated costs of the 
Keephills Generating Plant and increased 
income taxes were the major reasons for 
the increased revenue requirement. 

On November 16, 1983, TransAlta 
filed rates information and an application 
with the Public Utilities Board. The in- 
formation provided an estimate of the 
forecast revenue requirement for the util- 
ity for 1984, while the application re- 
quested that interim rates currently in ef- 
fect be continued during 1984. The ap- 
plication was approved on December 20, 
1983. Continuation of the current interim 
rates is needed to cover the cost of items 
approved in the 1983 rate base. These 
rates are expected to be sufficient to re- 
cover the greater portion of the estimated 
revenue requirement for 1984. The Cor- 
poration anticipates that its 1984 reve- 
nue requirement will be determined by 
the Board by the fall of 1984, at which 
time the Corporation will review whether 
current rates are adequate to meet the ap- 
proved 1984 revenue requirement. 


Marketing Agency 


The Alberta Electric Energy Market- 
ing Agency had an impact on Trans- 
Alta’s customers for the first time in 
1983. With the Agency’s intention to 
reduce rate disparities across the province, 
rates to TransAlta customers are ex- 
pected to increase due to the averaging 
process, since TransAlta is the lowest 
cost power producer in Alberta. However, 
in the first 12 months of the Agency’s 
operations, the Alberta Government fully 
shielded TransAlta customers from any 
increase due to the Agency’s activities. 
When the Government removed part of 
the shielding in 1983, TransAlta found 
it necessary to apply for a 2.5 per cent 
special levy for all customers, reflecting 
the higher costs of the other producers. 
This increase was approved by the Pub- 
lic Utilities Board and went into effect 
September 1, 1983. It is expected that 
additional rate increases will be required 
as the shielding is further reduced. The 
Government has stated that by September 
1987 all shielding will be removed. For 
further information on how the Agency 
functions refer to pages 26 and 27. 


Energy Management 


Under a new program TransAlta is 
offering energy audits and related serv- 
ices to commercial and industrial cus- 
tomers. The program is intended to help 
customers reduce energy costs and to en- 
courage load management. Services in- 
clude infrared thermography, electrical 
system analysis and comprehensive en- 
ergy audits. 
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Public interest in energy management 
resulted in the distribution by the Corpo- 
ration of over 100,000 brochures, book- 
lets and data sheets during 1983. Re- 
sponse was also positive to the Corpora- 
tion’s introduction of energy management 
kits and material for grade schools and 
its participation in seminars for district 
home economists. 


Throughout its history the Corpora- 
tion has placed great emphasis on pro- 
ductivity and cost-effectiveness and 
believes its programs have been effective. 
As a direct measure of improved em- 
ployee productivity, in 1960 2.7 million 
kilowatt-hours were produced and de- 
livered to customers per employee. By 
1970, 4.8 million kWh were delivered 
per employee, while in 1983, 6.4 mil- 
lion kWh per employee were achieved. 
This trend of productivity improvement 
is evident in other areas of operations 
as well. 

The 1980s present an even greater 
challenge and greater need to keep costs 
as low as possible. As in previous years, 
TransAlta has planned capital projects to 
minimize capital and operating costs, 
while at the same time ensuring that an 
adequate quality of service is maintained. 
In addition, the Corporation continues to 
look for ways to cut operating costs. 


Productivity 
During the year the Corporation’s 
(Thousands of Megawatt-hours) Productivity Council, formed in 1981 and 
v comprised of employee and management 


members, continued to seek further ways 
to involve employees in achieving pro- 
5 ductivity gains. Implemented in 1982, the 
Action Recommended Program, which 


6 


o encourages productivity improvement sug- 
3 gestions from all areas of operation, has 

received 175 suggestions to date, of which 
2 54 suggestions have been implemented. 


For example, annual savings of $113,000 

per year have been achieved from the 

0 implementation of a suggestion by a plant 

55 60 65 +70 +75 #80 gs employee to rebuild coal mill table seg- 
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Computers 


Productivity gains are generally 
achieved by making the best use of avail- 
able resources. One of those resources is 
the computer and the Corporation is 
expecting computer applications to con- 
tribute further productivity gains in the 
future. More intensive and effective use 
of computers during 1983 has resulted 
in increased efficiency of operations, par- 
ticularly in the Engineering, Purchasing, 
Consumer Services and Planning Depart- 
ments. Other computer applications, in- 
cluding greater office automation, will 
provide further efficiencies in the com- 
ing years. 


Staff 


On December 31, 1983, the num- 
ber of staff positions for TransAlta Util- 
ities and Farm Electric Services Ltd. was 
2,547 compared to 2,582 in 1982. 

In 1983, 19 employees joined the 
Employees’ 25 Year Club, which hon- 
ours those men and women with 25 years 
or more of service to the Corporation. 
There are now 278 TransAlta employ- 
ees who are members, representing an 
aggregate of 8,570 years of service. 


New Office Building 


In the fall of 1983, employees com- 
menced relocation to the new office 
building, TransAlta Two. This new build- 
ing is located adjacent to TransAlta One 
at TransAlta Place in downtown Calgary. 
Both buildings will be fully utilized by 
TransAlta staff. New building costs were 
significantly reduced by the timely deci- 
sion to defer construction of half of the 
building. The building will consolidate 
the head office operations of the Cor- 
poration, which were being carried out 
at four locations in addition to TransAlta 
One. 


Safety and Training 


Corporate and individual effective- 
ness and the ability to work safely con- 
tinue to be of prime importance to 
TransAlta. To this end, training in man- 
agement, professional, technical trades and 
safety continues. Management and pro- 
fessional training emphasizes the utiliza- 
tion of team management concepts, em- 
ployee participation and involvement in 
achieving common objectives. In addi- 
tion to programs already under way, 


technical training this year included a new 
program on 500 kV live line mainte- 
nance for linemen, the development of 
a journeymen power lineman upgrading 
program and a training program for 
operators of the new System Control 
Centre. These programs, combined with 
ongoing emphasis on safety, are aimed 
at providing the necessary job skills and 
knowledge to ensure an optimum level 
of corporate safety and performance. 


Collective Agreements 


The collective agreement with the 
TransAlta Employees’ Association which 
expired December 31, 1983, was settled 
early in 1984. The one-year collective 
agreement with the International Brother- 
hood of Electrical Workers expired 
December 31, 1983 and negotiations are 
continuing to replace this agreement. 


g 
= 


Finance 


(Millions of Dollars) 
Mi Expenditures on Property 
Cash from Operations 


700 
600 
500 


Gross revenue from operations in 
1983 was $631.7 million, $139.2 mil- 
lion more than in 1982. Additional elec- 
trical sales accounted for approximately 
22 per cent of the increase, with the bal- 
ance resulting from higher rates which 
were implemented on an interim refund- 
able basis on January 1, 1983 and Octo- 
ber 1, 1983. 

Operating deductions amounted to 
$398.0 million in 1983, $95.9 million 
above 1982. These deductions consisted 
of operating expenses, fuel and purchased 
power, depreciation, and income and 
other taxes. Operating expenses increased 
by $7.9 million, fuel and purchased 
power by $0.9 million, depreciation by 
$16.7 million, and income and other 
taxes by $70.4 million. Interest charges 
and preferred dividends amounted to 
$203.9 million in 1983, an increase of 
24 per cent or $39.9 million over 1982. 

Earnings applicable to common 
shares were $148.8 million in 1983, com- 
pared to $134.8 million in 1982 before 
extraordinary items. Earnings per share 
were $2.74, compared to $2.61 before 
extraordinary items in 1982, and $2.22 
in 1981. The increase in net earnings 
applicable to common shares is commen- 
surate with the increase in the average 
common shareholders’ investment and 
is in keeping with the rate of return 
approved by the Public Utilities Board. 
Effective January 1, 1984, the quarterly 
common share dividend was increased 
from $0.34 to $0.36 per share. 


Expenditures on Property 


Total expenditures on property for 
1983 amounted to $491.9 million, com- 
pared to the $622.0 million spent in 1982, 
reflecting the fact that the major portion 
of the cash required to build the new 
Keephills Generating Plant has already 
been spent. Expenditures on property for 
1984 and beyond are expected to moder- 
ate to the extent that capital projects con- 
tinue to be deferred in response to the 
slowdown in the economy. 


Rates 


TransAlta received approval for two 
interim rate increases during 1983 which 
have been described in detail on pages 
10 and 11. In addition, the Corporation 
received approval for a 2.5 per cent 
special levy effective September 1, 
1983. This levy results from the Alberta 


Government’s removal of part of the 

shielding which is intended to protect 

TransAlta customers from sudden in- 

creases in rates due to the activities of 
the Alberta Electric Energy Marketing 
Agency. 


Financing 


During 1983 TransAlta raised a to- 
tal of $291.2 million from external fi- 
nancing sources. 

In April 1983 the Corporation raised 
$100 million from the sale of 12% Se- 
cured Debentures. On July 19, 1983, 
3.8 million 9% First Preferred Shares 
were issued for $95 million. 

As part of the divestiture agreement 
with Canadian Utilities, a rights offer- 
ing was made to holders of common 
shares in November 1983. As a result of 
this offering, 3.1 million Class A Com- 
mon Shares of TransAlta Utilities were 
issued for $57.8 million. 

Approximately 95 per cent of the 
$1.40 Convertible Second Preferred 
Shares were converted into common 
shares during 1983, further strengthening 
the equity base of the Corporation. 

The Dividend Reinvestment and 
Share Purchase Plan continues to be well 
received by shareholders. In 1983, a to- 
tal of $24.5 million was raised from the 
Plan through the participation of some 
9,000 shareholders. Since its inception in 
July 1976, the Corporation has raised 
over $100 million and issued over six 
million shares. 

Bank borrowings and short-term 
notes, which reached a maximum 
amount outstanding of $222 million in 
1983, were used to meet short-term fi- 
nancing requirements. At the end of 
1983, such short-term borrowings had 
been reduced to $105.5 million. 


Current Cost Accounting 


The Canadian Institute of Chartered 
Accountants has recently adopted recom- 
mendations for disclosure of supplemen- 
tary information to report the effects of 
changing prices. Along with various other 
companies to whom the recommenda- 
tions apply, TransAlta is experimenting 
with current cost disclosure this year. 

It is hoped that this information will 
be helpful and of interest to the share- 
holders. See pages 28 and 29. 


Indexed Security Investment Plans 


TransAlta Utilities common shares 
are qualified securities for purchase by 
Indexed Security Investment Plans. 


TransAlta Resources Corporation, 
a subsidiary of TransAlta Utilities, was 
established in order to segregate the oper- 
ating utility and investment activities of 
TransAlta Utilities. Its holdings include 
investments in Canadian Utilities Lim- 
ited, AEC Power Ltd., and Canada 
Northwest Energy Limited. 


Financing 


During 1983, TransAlta Resources 
raised a total of $152.1 million, $62.9 
from the issue of long term debt, $70 
million of First Preferred Shares, Series 
B, and $19.2 million through the issue 
of warrants. 

In 1983, a further step was taken 
to separate the financing of TransAlta 
Resources from that of TransAlta Utilities. 
In this regard, TransAlta Resources has 
now arranged for its own term loan with 
a Canadian chartered bank and now 
issues its own short-term commercial 
paper. TransAlta Resources issued 2.8 
million 8% First Preferred Shares, Series 
B, for $70 million. This share offering 
represents the first public underwritten 
issue of TransAlta Resources. 

TransAlta Resources’ commercial 
paper and First Preferred Shares received 
favourable ratings independent of Trans- 
Alta Utilities by both bond rating agen- 
cies in Canada. TransAlta Resources Se- 
ries B Preferred Shares were rated “AA 
(low)” by the Dominion Bond Rating 
Service and “P-2” by the Canadian Bond 
Rating Service. Commercial paper is 
rated ““R-1 (middle)’ and ‘“A-1 (low)” 
by the Dominion Bond Rating Service 
and the Canadian Bond Rating Service, 
respectively. 


Canadian Utilities 


Both TransAlta Utilities and Cana- 
dian Utilities Limited have taken steps 
to divest themselves of their interlocking 
equity ownership positions as outlined 
in an agreement signed on August 3, 
1982. Canadian Utilities has issued 
approximately 13 million warrants to 
purchase the same number of TransAlta 
Utilities’ Class A Common Shares 
from Canadian Utilities on or before 
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November 1, 1987. In addition to the sale 
of 5,011,600 Class A non-voting shares 
in 1982, in 1983 TransAlta Resources 
issued warrants to purchase 3,142,500 
Class A non-voting shares and 7,856,250 
Class B common shares of Canadian 
Utilities on or before December 15, 1987. 
The full exercise of both sets of warrants 
will result in the sale of substantially all 
of each corporation’s interest in the other. 


Canada Northwest Energy 


TransAlta Resources increased its 
investment in Canada Northwest Energy 
Limited in 1983. Common shares were 
purchased from another shareholder 
for $17 million, increasing TransAlta 
Resources’ existing common share own- 
ership to about 15%. TransAlta Resources 
is the largest single shareholder in Can- 
ada Northwest. In May a $15 million 
8% convertible debenture was purchased. 
Upon conversion of all the outstanding 
convertible securities of Canada North- 
west including the $45 million 10% and 
$15 million 8% convertible debentures 
held by TransAlta Resources, common 
share ownership of Canada Northwest by 
TransAlta Resources would be over 24%. 


TransAlta Energy Systems 


One business venture initiated this 
year under a new division called Trans- 
Alta Energy Systems is a program to 
design, market, install and maintain 
microprocessor-based building control 
systems. These customized energy 
management systems are intended to re- 
duce energy costs, improve occupant 
comfort, and optimize building operating 
efficiency. Marketing of the systems 
will initially be carried out in Alberta. 


Keyword 


Another investment during the year 
by TransAlta Resources involved equal 
participation in a venture aimed at de- 
veloping and marketing consulting serv- 
ices and computer hardware and software 
to improve office systems compatibility 
and productivity. This work is being car- 
ried out by Keyword Office Technolo- 
gies Ltd., a Calgary firm. 


In management’s opinion the finan- 
cial statements have been properly pre- 
pared within reasonable limits of 
materiality and within the framework of 
accounting policies summarized in the 
consolidated financial statements. Since 
a precise determination of many assets 
and liabilities is dependent upon future 
events, the preparation of periodic finan- 
cial statements necessarily involves the 
use of estimates and approximations. 
These have been made using careful 
judgment and with all information avail- 
able up to February 14, 1984. Manage- 
ment is responsible for all information in 
the Annual Report and financial operating 
data in the report are consistent, where 
applicable, with the financial statements. 

To meet its responsibility for reliable 
and accurate financial statements, man- 
agement has established systems of in- 
ternal control which are designed to 
provide reasonable assurance that assets 
are safeguarded and that transactions are 
executed and recorded in accordance with 
management’s authorization. These 


To the Shareholders of TransAlta 
Utilities Corporation: 


We have examined the consolidated 
statement of financial position of 
TransAlta Utilities Corporation as at 
December 31, 1983 and the consolidated 
statements of earnings and reinvested 
earnings and changes in financial position 
for the year then ended. Our examination 
was made in accordance with generally 
accepted auditing standards, and accord- 
ingly included such tests and other pro- 
cedures as we considered necessary in the 
circumstances. 

In our opinion, these consolidated 
financial statements present fairly the 
financial position of the Corporation as 
at December 31, 1983 and the results 
of its operations and the changes in its 


systems are monitored by internal auditors 
who perform extensive tests and related 
procedures. 


The financial statements in this 
report have been examined by Clarkson 
Gordon, independent Chartered Accoun- 
tants. The external auditors’ responsibility 
is to express a professional opinion on 
the fairness of management’s financial 
statements. The Auditors’ Report outlines 
the scope of their examination and their 
opinion. 


In ensuring that management fills its 
responsibility for financial reporting and 
internal control, the Board of Directors 
is assisted by an Audit Committee, the 
majority of whose members are non- 
management Directors. The Audit Com- 
mittee meets with management, the in- 
ternal auditors and the external auditors 
to satisfy itself that each group is prop- 
erly discharging its responsibilities and 
to review the financial statements. The 
internal and external auditors have full and 
free access to the Audit Committee. 


financial position for the year then ended 
in accordance with generally accepted 
accounting principles applied, except for 
the change in the method of accounting 
for taxes on income explained in Note 
4 to the consolidated financial statements, 
on a basis consistent with that of the 
preceding year. 


GA be, lbs... 


Chartered Accountants 


Calgary, Canada 
February 14, 1984 


Consolidated Statement of Earnings and Reinvested Earnings 


(in thousands except earnings per share) 


Year ended December 31 


1983 
Gross revenue from operations: 
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sakes sODe INCOME sicrs th Wa pyar ieee yh aes aide tne gia: Seer ES 122,445 
398,023 
Co) DeratMe INCOME nes yf Neco, es, ee Danie Sal eae cae heen, ee teat Ne eter 233,701 
Allowance for funds used during construction by component: 
PO er he Ne ee ar ct) cg stir MR EN Cea mete ane 39,768 
Pee ECC GUILE Vinita casas ee Ree cee ccs oe Raich ay aly haan oes Siem Wana ea aE oO 18,823 
SOMUNOI CON Veet ee vey eee i a em ences ne ene arene 38,785 
Jotal allowance tor funds used during construction. 0) 3.v 05.0.2 sk 97,376 
Equity income from investments ©. 2.06.2). Sb ee 21,616 
Earnings before financing charges and extraordinary items................... 352,693 
Interest charges: 
PUESUEINOLUS Av esDONS earn. tnec cat chee eats one macnn gh Wiel a ee ani 41,532 
rie te ON ee letansGe Didi annie warttic nn oats a Guha eas eae Reem ees Trani 82,871 
LAC Cit Me MDD ET MER NO oe alice Skea? i eases Wal’ AY cot niaL sete aspen ores ORE cae ae aia 12,971 
137,374 
Preferred share dividend requirements .................... 00.0000 ee eeueue 66,499 
203,873 
Earnings applicable to common shares before extraordinary items ................. 148,820 
Be KALAGE CIAL Y (AC CINS casstie ta, 8 aos as Son a airtel ark cores GN vayiaceree aun Pe — 
Net earnings applicable to common shares.....................0..0.00.0005- 148,820 
CSO MAIO ES HATC: CLVIGCTI OS 22 coh eee yin cated acre Osea en Taare ee 76,336 
ReInvested: COMMON Share, CAlUNGS cae an tote ips sin does Sateen any shee ceo 72,484 
rn capalanice-ol reinvested Carmine s a re. o 2. nie) naie eter agri enters eee eden see sree 348,373 
Giycinpabalance Ol Teinvestedsearni ngs. es aie al eey eee nen ale deur ce ee ce ae $420,857 
Peverad = 2COmmMOn ss NaressOUtSLANGING oie Wi. curea stamens Mit eine aera hike tec uem a 54,297 
Earnings per common share: 
Betoretex tra Ordinlany VuGInS seins 2 cts oie een nd cetael a pemeetentes Orel N On) cineen come aceite $2.74 
Pftetres TAOrdinarytOniSye aeneiter og sss tee ln, viele roca penra te tes (eaten leet ota aceten $2.74 
Fully diluted earnings per common share: 
Before ex traOTdinary tC Mice ait est eine yu, spn Sesleri eetom es alte ecu araet)s Shscres Suse ete ey 


PS TLE TREX ITAQLOIN ALY y LLC Gwe cto ceneevetta My gitsie? agile, «tery sere cae eaten Se ach nan Nal ne 


See accompanying summary of accounting policies and notes 


17 


1982 


$490,518 
2,038 


492,556 


129,545 
27,564 
20,847 
71,205 
525915 


302,134 
190,422 


35123 
11,650 


39718) 


85,158 


235213 
298,793 


41,813 
56,234 
12,452 


110,499 


53,492 


163,99] 


134,802 
33,400 


101,402 


62,051 


BY 351 
309,022 


$348 373 


315093 


$2.61 
$1.96 


$2.46 
$1.89 


Consolidated Statement of Financial Position 


(in thousands) 


Assets 


Property Account: 


Land; buildings, plant ‘and equipment. 2. .2. 0) ee 


Less accumulated depreciation. =. .schen aye eee 


Investments: 


AEC Power Ltd oie o ees eae toc ee Beart ie oa en mee 
Canada’ Northwest: Energy, Limited 2502). 6 ne ie 


Canadian Utilities Limited (after deducting 


reciprocal shareholdings of $53,/00) <2. 25: mrt ae 


Current Assets: 


Materials and supplies at average COSt 7) gah 


Prépaid expenses nics seid eis oe a oes sae ar os a 


Deferred Charges: 


On behalf of the Board: 


M. M. Williams, Director 


es 


T. S. Dobson, Director 
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December 31 


1983 


$3,428,130 


545,049 
2,883,081 


10,358 
115,194 


108,117 
233,669 


P| 
100,584 
36,215 
1,439 


138,265 


38,330 
2,368 


40,698 


$3,295,713 


1982 


$2,938,627 


455,597 
2,483,030 


10,358 
785592 


£135222 
202RE IZ 


141 
59,750 
315189 


L533) 
99,065 


36,047 
338 


36,385 


$2,820,652 


December 31 


1983 1982 
Capital and Liabilities 
Capitalization: 
REGIONS ATCS pacer esas alld Gc ai Fd ae BA CR re eee re $ 708,281 $ 497,952 
Re OMENIDUCC SUTPIUSM et hee cs ce es ee Mee eek 11,633 10,161 
ee sehy ce Ole Tater adjustinents 04, 0. ec ee een ee Somaetae 1,255 1592 
ReHive lec arin Sos. rsh cn cose wid i remem age eS UO ee Me Mae ho 420,857 348,373 
Peciprocalsiarenoldin es see iy auch er ete cow (53,700) (53,700) 
OMmMOn es are nOlder se CCUILY = eae sk eee aig a 1,088,326 804,378 
12S) Ora aya ES PV h Ua Sy 8 a a I igs Seo aCe tenance Ge nae) Le ns aie on ea td 621,932 664,118 
POM SE CCT CDE Ge gy a oe wires Smee he ee ates ee a aa, 1,028,059 909,285 
NATIOEIEVRIMICT Staged ae) Asai rack Sates ates Te en ae ieee hn ce RI ___ 70,000 Bete ers 
BR OLAI Te ADICALIZALIONs cerca te tried me os a ache ies Gea te eos eee en ER 2,808,317 BST Ot 
Current Liabilities: 
Banke loan and SnortstermenOteS i. eon ae en eee reep eed: 105,497 101,184 
PeCcOUnts pay ablecanlcsacchUed: ILADINLECS Naw iisr sccm Kae a: Went nce ea fe cania 94,878 84,866 
INGOMC ANCTOUNCK, LAXCS DAVADION oon o ous cara ate tke sh ace ee es 26,272 10,687 
DeterreduncOme (AKeS es shy satis ee hea iy ed eee es ean era ee Pere Sn — 12/3 
Poividends payablcsse ca. ates Gti) Sat os Oe mes ran en Inte Gis A eer nenc aan 39,733 32,950 
PNecrUedsinterest om 1One tern Gee os atte ams sas ee eres etn pene eee ase 28,953 28,328 
Current.porion: of long term debts 2 antares earn il Cag eye 30,129 21976 


325,462 298,264 


Deferred Credits: 


Wefer Ted HniCome (AxeS ee tse ates 4s Gee sates Binerett nem, Ute rere Re cere ene 42,265 40,930 
GiustOmer COM DULIONS toca a ee ere ee ee hss ane eae econ a nee ae 115,874 OORT Od: 
Iivdrovdevelopment, CONUIDUTION «0 cc stee ie Se ot eee ee S125 55220 


161,934 144,607 


$3,295,713 $2,820,652 


See accompanying summary of accounting policies and notes 
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Consolidated Statement of Changes in Financial Position 


(in thousands) 


Year ended December 31 


1983 1982 
Source of Cash: 
From operations — 
Earnings applicable to common shares before extraordinary items ............. $148,820 $134,802 
Add net amount not involving cash (0.5.2 ...20s 0 23,869 13,936 
Cash provided from operations = 22 S22 oss os cee se een 172,689 148,738 
Issue of common shares net of conversions and stock dividends................. 82,338 2352052 
Issue of preferred shares:).... 040 as ee es oe 95,000 200,000 
Issue of long term debt 2... ss. eas ages ee 176,784 361,623 
Proceeds from Canadian Utilities Limited warrants and shares .................. 19,169 51,600 
Minority interest. .fe.2-.te tne oe «ake nee eee cian ee 70,000 — 
Customer Contributions <sscc5 oe le oe cee Baa ee 19,971 17-376 
Increase in accounts payable and accrued liabilities.) seen 10,012 7,961 
Other ee Wve we re ea se a ac 5,305 rae (930) 
651,268 811,412 
Use of Cash: 
Expenditures on property — 
Production ois fes be eee OO, 6 AL OE Oe ree tt ea ee 278,427 346,857 
Environmental i053 202 cis ee Oe SS 32,166 51,767 
Transmission, substations, distribution and’ other 2), cme en _ 181,356 _ 223,366 
491,949 621,990 
Less allowance for equity funds used during construction .................. 57,608 51435 
434,341 5705355 
Investment in Canada Northwest Energy [imnited 23. 4 oe eee 32,025 2,450 
Purchase of:preferred; shares... jave0 4. nan oe ee 9,801 7,708 
Repayment of long term debt" ijecgare see ee 53s107 56,758 
Dividends on’common shares (20) ona eee ee 74,258 60,413 
Payment of deferred mcome taxes...) ee 123273 40,298 
Increase in accounts receivable, materials and supplies). 2.05. 2.5 4). eee 39,260 18,925 
655,695 TL LOT 


(Increase) decrease in bank loan and short term notes net of cash balances ........ $ (4,427) $ 54,305 


See accompanying summary of accounting policies and notes 
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Summary of Accounting Policies 


___ The consolidated financial statements have been prepared in accordance with accounting principles generally accepted 
in Canada of which the significant policies are described below. These principles conform in all material respects 
with International Accounting Standards. The Corporation is engaged primarily in the production and sale of electric 
energy in the Province of Alberta which activity is classified as one segment for financial reporting purposes. 

The Corporation is regulated by the Energy Resources Conservation Board pursuant to the Hydro and Electric 
Energy Act (Alberta) and the Public Utilities Board pursuant to Part II of the Public Utilities Board Act (Alberta). 
The Corporation and its hydro operations are also subject to the Provincial Water Power Regulations (Alberta). These 
Acts and Regulations cover such matters as rates, construction, operations and accounting. 

The consolidated financial statements include the accounts of the Corporation and all its subsidiaries of which 
TransAlta Resources Corporation, TransAlta Fly Ash Ltd., Kanelk Transmission Company Limited and Farm Electric 
Services Ltd. are active. 

TransAlta Resources Corporation holds non-operating utility assets and other investments. TransAlta Fly Ash 
Ltd. processes and sells fly ash gathered at the Corporation’s coal fired generating plants. Kanelk Transmission Company 
Limited owns transmission facilities extending from the Corporation’s hydro-electric plants on the Kananaskis River 
through British Columbia to the Crowsnest Pass in southern Alberta. Farm Electric Services Ltd. is a non-profit entity 
which organizes, constructs, operates and maintains, at cost, electric distribution systems owned by rural electrification 
co-operative associations. 

Investments in AEC Power Ltd., Canada Northwest Energy Limited and Canadian Utilities Limited are held 
by TransAlta Resources Corporation and are accounted for by the equity method. 


Financing Costs 


Costs of financing are amortized by charges to expense as follows: 


Debt issues — over the lesser of the remainder of the original life or the estimated average life of the 
respective issues. 
Equity issues — over the lesser of 30 years or the estimated average life of the issue. 


Gains or losses realized on the purchase of Corporation debt for sinking fund purposes are amortized over the 
remaining life of the issue. These policies are in accordance with the method of determining the Corporation’s cost 
of capital for regulatory purposes. 


Translation of Foreign Currency 
Any long term debt payable in foreign currency is translated at the rate of exchange prevailing at the date of 
the statement of financial position. The resulting adjustment is amortized over the remaining life of the debt which 
is in accordance with the method used in determining the Corporation’s cost of capital for regulatory purposes. 
Foreign exchange gains of $825,000 were amortized to income in 1983 (losses of $563,000 in 1982) and at 
December 31, 1983 unamortized foreign exchange losses of $5,719,000 ($6,689,000 at December 31, 1982) were 
deferred and included in financing costs in the statement of financial position. 


Taxes on Income 


The Corporation’s income tax accounting policy is the income tax allocation method. 

Under the Public Utilities Income Tax Transfer Act (Canada) and enabling legislation passed by the Province 
of Alberta, 95% of the federal and 100% of the provincial income taxes paid by the Corporation attributable to its 
electric utility operations are rebated to its customers. 


Customer Contributions 
Contributions received from customers related to new service connections are credited to deferred revenue and 
are amortized to income over the expected terms of the revenue deficiencies. The composite rate of amortization is 


approximately 3% per annum. 


21 


Notes to Consolidated Financial Statements 


(tabular dollar amounts in thousands) 


1. Property Account 


The land, buildings, plant and equipment are carried at cost. The Corporation provides for depreciation on a straight 
line basis using various rates as set by the Public Utilities Board (Alberta) based on depreciation studies prepared 
by the Corporation which result in an overall composite rate for 1983 of 3.92% (3.99% in 1982). 


December 31 
Depreciation rates 1983 1982 

Hydro production . 25.0224 fe see eee ee 2.45% $ 185,154 $ 180,216 

Thermal production including coal mines ............... 3.44% - 3.89% 1,228,143 839,584 

Environmental.control 4 ee eee ee ee 4.36% 262,005 173,703 
Transmission lines, substations and 

distribution Systems = 6. e.qects ae ee er ee 3.54% - 4.58% 908,634 IDI1Or 

Other: 5253 eS ea ee cc alec various 173,233 106,074 

Property; under construction si 4@m0 at eee 670,961 881,269 

3,428,130 es BPS) 

Léss accumulated depreciation. <a eee oe 545,049 455,597 


$2,883,081 $2,483,030 


The Corporation capitalizes an allowance for funds used during construction at its cost of capital related to 
construction. The rate is presently 12.91% (13.08% in 1982) as determined by the Public Utilities Board (Alberta). 


2. Investments 


AEC Power Ltd. owns and operates the utilities plant which supplies electric energy and steam on a cost of service 
basis to the Syncrude Project for production of synthetic crude oil from the Alberta oil sands. The investment in 
AEC Power Ltd. represents one third of the outstanding shares (consisting of 50% of the voting common shares). 

Canada Northwest Energy Limited is a natural resource exploration and development company with Canadian 
and international interests. The investment in Canada Northwest Energy Limited consists of common shares and 
$60,000,000 of convertible debentures. An investment of $17,025,000 in common shares and $15,000,000 in an 
8% convertible debenture was made in 1983. Upon conversion of all the outstanding convertible securities of Canada 
Northwest Energy Limited, common share ownership would be approximately 24%. The excess of the purchase price 
over the book value of the assets and liabilities acquired amounted to $74,600,000 of which $66,050,000 is being 
amortized by the unit-of-production method and the balance is being amortized straight line over a period of 5 years. 

Canadian Utilities Limited, through operating subsidiaries, is mainly engaged in the generation, transmission, 
distribution and sale of electric energy, primarily in east-central and northern Alberta and in the production, purchase, 
transmission, distribution and sale of natural gas throughout Alberta. The investment in Canadian Utilities Limited 
represents an interest of approximately 22% which consists of 13% of the outstanding Class A non-voting shares and 
31% of the outstanding Class B common shares. The excess of the purchase price over the book values of the assets 
and liabilities acquired amounted to $54,400,000 and is being amortized straight line over a period of 40 years. 

The Corporation indirectly owns approximately 4% of its own common shares since Canadian Utilities Limited 
owns approximately 20% of the common shares of the Corporation. Accordingly, the investment in Canadian Utilities 
Limited is reduced by $53,700,000 which is the Corporation’s pro rata interest in the cost of the Corporation’s shares 
to Canadian Utilities Limited. The portion of the Corporation’s dividends applicable to its equity interest in Canadian 
Utilities Limited is deducted from dividends and from equity income. 

The Corporation and Canadian Utilities Limited have agreed to use their best business efforts to divest themselves 
of their reciprocal shareholdings. Warrants to purchase over 90% of the Canadian Utilities Limited shares held by 
TransAlta Resources Corporation were issued in 1983 for proceeds of $19,169,000 which amount net of $4,505,000 
of income taxes has been deducted from the carrying value of the investment in Canadian Utilities Limited. These 
warrants are exercisable on or before December 15, 1987 for a gross consideration of approximately $165,000,000. 
Canadian Utilities Limited has warrants outstanding which carry the right to purchase on or before November 1, 
1987 substantially all of the common shares of the Corporation held by Canadian Utilities Limited. The exercise of 
substantially all of either of these warrants would eliminate all reciprocal shareholding adjustments. 
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2. Investments (continued) 


The 1982 issuance of common shares from treasury by Canadian Utilities Limited at less than their recorded value 
in the Corporation’s accounts and the subsequent sale of approximately 60% of the Class A non-voting shares held 
in ee Utilities Limited resulted in extraordinary charges against 1982 earnings of $16,400,000 and $17,000,000 
respectively. 


3. Capitalization 
(t) Share capital 


The authorized share capital consists of an unlimited number of Class A Common Shares, Class B Common Shares, 
First Preferred Shares and Second Preferred Shares, all without nominal or par value. 

The Class A and Class B Common Shares are interconvertible on a share-for-share basis at any time and carry 
one vote per share. 

The preferred shares, which are issuable in series, are cumulative and redeemable at the option of the Corporation 
at the subscription price together with a premium not in excess of the annual dividend except that certain series may 
not be redeemed before designated dates. Some series are retractable at the option of the holder on designated dates 
at the subscription price plus all accrued and unpaid dividends, if any. Each annual purchase fund is non-cumulative. 
Each annual mandatory sinking fund is cumulative and the Corporation may call additional shares through the operation 
of a non-cumulative optional sinking fund. All preferred shares carry one vote per share except the 9%, 12%, 12'2%, 
14.25% and $1.40 Series which are entitled to one vote for each full $100 of subscription price and the 7.70% and 
8.64% Series which are non-voting unless the Corporation fails to pay certain dividends. 


(ii) Common shares 


December 31 
1983 1982 1983 1982 
(shares) (amount) 
Issued and outstanding: 
EEASs a COMINON sO NATES esc ais eee Se 64,306,160 52,581,921 $695,051 $481,160 
GilasseB; COmmoOn Shares escent es es alee 1,224,042 ieS35,014 13,230 16,792 


65,530,202 54,416,932 $708,281 $497,952 


Issued during the year: 
For cash under the Dividend Reinvestment and 
Share Purchase Plan, the Customer Share Purchase 


Plan and the Employee Share Purchase Plan....... 1,239,515 1,538,464 $ 24,516 Soo. 052 
As stock dividends on Class B Common Shares ...... 104,258 98,998 2,078 1,638 
On conversion of $1.40 Convertible Second 

PICLEITCUe ALCS aan ati pence s se eames wha 6,626,997 44,608 125,913 848 
oiecaShaDyctientssOLering en. ig ices naa hao oaks 3,142,500 — 57,822 —_ 


11,113,270 16825070 955 52105329 29s (27-938 


Had the 1983 conversions occurred at the beginning of the year, earnings per common share would have been $2.61. 

(iii) Other 

The excess of the subscription price of the preferred shares cancelled over their purchase cost amounted to 
$1,472,000 in 1983 ($3,702,000 in 1982) and was included in contributed surplus. 

In accordance with submissions by the Corporation to the Public Utilities Board (Alberta), reassessments if any, 
related to the determination of resource income for tax purposes and rate hearing costs net of income taxes will be 
charged to the reserve for rate adjustments as directed. During 1983 hearing costs of $337,000 (none in 1982) were 
charged to this reserve. i: 

Minority interest represents 8% preferred shares of a subsidiary which were issued on January 4, 1984 pursuant 
to an underwriting agreement dated November 22, 1983. At December 31, 1983 these shares were shown as issued 
capital and the proceeds were shown as a reduction of subsidiary debt. After December 31, 1987 the dividend rate 
may be adjusted at six month intervals. Between July 15, 1985 and January 1, 1988 the shares are subject to early 
retraction only upon the happening of certain events. On February 1, 1988 or on any August | or February | thereafter, 
the shares are retractable and redeemable at their $25 per share subscription price plus any accrued and unpaid dividends. 
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3. Capitalization (continued) 


(iv) Preferred shares 


December 31 


Annual 1983 1982 1983 1982 
requirement (shares) (amount) 
Issued and outstanding: 
First Preferred Shares 
No purchase or sinking fund 
AW %) Series mae serine oe — 24,924 25.128. (23492. $a 573 
AY, © %  SerieSs ssa eee — 13,429 14,721 1,343 1,472 
5%: SETICS# ae ees — 14,198 20,963 1,420 2,096 
5.40 %) Series. Oa eee ee — Secon LOU eee) See os 
52,651 61,537 5,265 6,154 
Purchase fund 
12h VO SOTICS “ane ee ee $300,000 111,101 115,093 11,110 (4-510 
VPAS%: SCTICS a ee $500,000 198,856 205,208 19,886 20,521 
834 Jo: SOTiES ak ers ae 9,000 shares 293,899 302,899 29,390 30,290 
7.44% Series 19 (1). eae 9,000 shares 255,000 264,000 25,500 26,400 
1530 Vi SetieS 2 nee eee 12,000 shares 340,000 352,000 34,000 35,200 
7.44 % Series (1979) eee 9,000 shares 264,000 273,000 26,400 27,300 
1. 10: To-SerieS ae ee 7,800 shares 228,800 236,600 22,880 23,660 
864%: Seriesae eee ee 5,400 shares 163,800 169,200 16,380 16,920 
12 or Go: Series) (1) pee eee 50,000 shares 2,000,000 2,000,000 50,000 50,000 
14225.% Series: @)a 4: eee 100,000 shares 5,000,000 5,000,000 125,000 125,000 
121% °%: Series (GB) esse ee 60,000 shares 3,000,000 3,000,000 75,000 75,000 
OS + %6; Series G4) su eee 110,000 shares 3,800,000 — 95,000 — 
15,655,456 11,918,000 _ 530,546 _ 441,801 
Sinking fund 
LO See Go SerieS ear ee 12,000 shares 185,760 197,864 18,576 19,786 
0°80: eSeriesst eee 8,000 shares 117,539 125,539 11,754 12,554 
09/4 TO SCTICS ua Siidemy a eeeeeae 12,000 shares 209,642 221,842 20,964 22,184 
512,941 545,245 51,294 54,524 
16,221,048 12,524,782 587,105 502,479 
Second Preferred Shares 
Purchase fund 
$2236 Series a swe ee 36,000 shares 1,135,410 1,171,410 28,386 29,285 
$1.40 Series (convertible) ...... (5) 339,024 6,966,021 6,441 132,354 
1,474,434 $137.43 34,827 161,639 
17,695,482 20,662,213 $621,932 $664,118 
Changes during the year: 
Issued’ for cash 5.5 ket ee ee ee ee ee 3,800,000 8,000,000 $ 95,000 $200,000 
Cancelled through 
Purchase Funds ae ak ee a ne ae ee (98,544) (101,449) (7,154) (7,443) 
Sinking funds *255 5) v5) eee ie, nee ce (32,304) (32,441) (3,230) (3,244) 
Other purchases: ects 0.2 (ate tee sey peer eee (8,886) (i233) (889) (723) 
Converted into commonshares sans sar eee (6,626,997) (44,608) (125,913) (848) 
(2,966,731) 7,814,269 $(42,186) $187,742 


(1) Retractable on September 30, 1986. 

(2) Retractable on June 30, 1987; annual purchase fund of 100,000 shares to June 30, 1987 and 3% of the July 1, 1987 balance thereafter. 

(3) Retractable on September 30, 1988; annual purchase fund of 60,000 shares to September 30, 1988 and 3% of the October 1, 1988 balance thereafter. 
(4) Retractable on July 19, 1995; annual purchase fund of 110,000 shares from July 20, 1984 to July 19, 1995 and 3% of the July 20, 1995 balance thereafter. 
(5) Convertible into Class A Common Shares on a share-for-share basis at any time prior to October 1, 1985; annual purchase fund of 219,583 commences in 1986. 
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3. Capitalization (continued) 
(v) Long term debt 


Notes payable—-other. 4a: ice 
Capitalized lease obligations ........... 
Wnsecured subsidiary loans ........2... 
DIM ONE) Ss ah ee te are PE Se 


First mortgage bonds 
a 47oseties due lO83 2. foe 
oe ou Selics dUeH 954 moar ccc 
Gato. Series CUCSL98 5 ae. ees 
TAU onS eles AUC LOB) non etre a es 
Weve Joe SCTIES, (UCULIBS = aoe 
Paes clies GUC LOSS = a oe ae 
7s Jo Series due L989 = we. eos oe eae 
bimecvorSerics duUeiIOS89 Ne ene 
Uo onseries dike 1993 eae ote koe 
Oe ToeSeTICS uel 994 Bocce oe 


Notes payable — secured 
6% and 7% Series due 1985 to 1987 
(£9,094; 1982 #°£12,874).. 2... 


6%, 7%, 7/8% and 8%2% Series due 1984 and 1985 


(U.S. $6,752; 1982 — U.S. $12,477) 


Secured debentures 
Series A — 114% to 133%4% 
TUCELO SA aera ene omy orain ee pest 
PWR TOSS ae etcetera, 
PCR LOS Sick tei ae ets ee eee ree 


Weriese re Oe. Co Guest 990 es os ee ee eae here oe es ee 
Era Li sual Ae be ae tet Ove Me ob a te rans Ee ee Bah SOs fA hn 
Series Hee = 1 044% die. 2000 i ee ee, ee ee eon iets 
Series: Hees 02 ae DOO TL oe Se ree ass ice ee os Se Ree cay Rag seg aan ae 
Series Ge 3 or Ue OSS ee aoe Pe Nees pee ane ee 
SECS SH eared 5 HA CORCLIG LOS. is eee eo cw de Mae are ele ne a am Se a 
SErieSileee eb /a eo CUS a 99 Fi aia ene Saco hk Be Tanna ene eae ate mes RO Rls ek 
TEAC aL OO Tees Sees re es IG a ots eee a 
eye act eek RE ARTENTL OUR ope he BER Uae UM PUM ee ies COR, ar A on Sa 


Series C — 8 


Series J — 13 


Notes payable — other 


VID Y yess Ie foes Malla De ge Os ye eet gales oN eC ae Cy meh ec ee tla tame es Mra Sy 


December 31 


1983 
$ 328,669 


559,306 
31,500 
34,377 
42,942 
36,583 


1,058,188 
30,129 


$1,028,059 


$ 328,669 


$ 16,409 


8,402 
$ 24,811 


$ 436 
10,820 


28,000 


39,256 


17,400 
22,250 
57,000 
38,400 
20,000 
80,000 
60,000 
125,000 
100,000 


$ 559,306 


5,530 
5,485 
8,425 
6,940 
5,120 


$ 31,500 


1982 


$340,320 
461.206 
30,000 
35,364 


29.346 


937,261 


29710 


$909,285 


61,440 


$340,320 


$25,730 
155295 


$ 41,025 


> © 430 
10,820 


28,000 


59200 


17,800 
223190 
57,600 
38,800 
20,000 
80,000 
60,000 
125,000 


$461,206 


$ 3,620 
33900 
5,485 
8,425 
6,940 


$ 30,000 


3. Capitalization (continued) 


The first mortgage bonds are secured by a first charge on certain of the Corporation’s lands, buildings, plant 
and equipment and by a first floating charge on all other assets situated in the Province of Alberta. The Trust Deed 
provides for a sinking fund for the retirement of first mortgage bonds, payable on September 1 of each year of 1% 
of the original principal amount of first mortgage bond issues outstanding. 

The notes payable-secured have no authorized limit and first mortgage bonds are pledged as collateral security. 

The secured debentures are secured by a floating charge on the property and assets of the Corporation subject 
to the first specific charge and the first floating charge securing the first mortgage bonds. The Trust Indenture provides 
for sinking funds for all Series except A, G, H and K. 

The notes payable-other, which are unsecured and have no authorized limit, bear interest determined at June 30 
and December 31 of each year at the greater of the five year bank term deposit rate or the prevailing prime bank 
interest rate (11% at December 31, 1983) and mature December 31 in each year. These amounts are payable to rural 
electrification co-operative associations through their agent Farm Electric Services Ltd. and represent a portion of 
funds contributed by members of these associations which have been invested with the approval of the Alberta Director 
of Co-operative Activities. 

The Corporation leases, with options to purchase, draglines costing $37,627,000. The cost of this equipment is 
included in the property account under thermal production and the related liability is included in long term debt to 
reflect the effective acquisition and financing of the equipment. Accumulated amortization amounted to $6,422,000 
at December 31, 1983 ($4,958,000 at December 31, 1982). The future minimum payments under the capitalized 
leases are $3,753,000 per year for the next five years and $49,016,000 in later years. The imputed interest included 
in these future minimum rentals is $33,404,000 at December 31, 1983 ($36,170,000 at December 31, 1982) at the 
interest rates of 6.4% and 9.4% implicit in the leases. 

The unsecured subsidiary loans bear interest at current lending rates (9.4% to 11% at December 31, 1983) and 
are covered by a credit facility which is convertible into term debt upon thirty days notice by either party. As term 
debt, repayment is required in five equal annual installments commencing one year after conversion. 

The annual requirements for capitalized lease obligations, sinking funds and maturing issues of long term debt 
for the five years subsequent to December 31, 1983 are as follows: 


Capitalized 
Year lease obligations Sinking funds Maturing issues 
| Sings) cepa eerie ent Pema tam Mme ys Sch cee Rg $1,038 $ 4,900 $ 24,191 
SECON 2 shoe Se ae ie ae ae Eee ee Ie ae ie ea Hest Gi be 55 55,808 
Thin iicac andes, tater eters Sas pate En re a eA 1193 15,480 13,748 
Punt ieee See ies eine ae SURI aclu ec a Re Re Se 1279 15,120 155,745 
| apa s  Wepee erence A Une aris Abu an aera Al iO a) ean go (EON 14,950 124,011 


Sinking fund requirements have been reduced by bonds and debentures purchased and cancelled to meet annual 
requirements. The requirements shown for maturing issues will be reduced to the extent of purchases of these issues 
before their maturity for sinking fund purposes. 


4. Rates for Service 


In 1983 the Public Utilities Board (Alberta) approved as final rates, rates which were in effect in 1981 and 1982. 
The Board also determined a 1983 revenue requirement which included a 15% return on common equity invested 
in rate base. The Corporation billed customers on the basis of interim rates designed to recover this revenue requirement. 
Hearings to determine final 1983 rates are scheduled to resume February 20, 1984. Interim 1984 rates have been 
approved based on an application which includes a 152% return on common equity invested in rate base. Hearings 
to determine the 1984 revenue requirement are scheduled to begin in May 1984. In the event that interim rates are 
not confirmed by the Board, the Corporation may be required to refund or adjust any bill based on them. 

Pursuant to the Electric Energy Marketing Act (Alberta), the Alberta Electric Energy Marketing Agency 
““purchases”’ electric energy generated by the Corporation, Alberta Power Limited and Edmonton Power. The price 
is fixed by the Public Utilities Board. The Agency immediately ‘‘resells’’ the electric energy to the utility from which 
it was *‘purchased”’ at the average price of all electric energy ‘‘purchased’’. The price fixed by the Board for electric 
energy for the Corporation is below the average price established by the Agency which gives rise to a net charge 
(known as the transfer payment) from the Agency to the Corporation. 
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4. Rates for Service (continued) 


For the first twelve months of the Agency’s operation the Province of Alberta fully shielded the Corporation’s 
customers from transfer payment charges. The shielding was reduced by 20% effective September 1, 1983 which gave 
rise to a transfer payment to the Agency of about $1 million a month for the balance of 1983. The Board approved 
an interim levy of 2.5% on each customer’s bill reflecting the transfer payment. 

___ The Corporation has applied to the Board for and received interim approval to apply the 2.5% interim levy to 
its 1984 interim rates. The Corporation has also applied to the Board for and received interim approval for an increase 
in its price to the Agency. The two other utilities have not as yet made application for any change in their prices 
to the Agency. Hearings to fix the Corporation’s 1984 price to the Agency are scheduled to begin in May 1984. 

Beginning in 1983 the Corporation returned to the ‘‘normalized - all taxes paid’’ basis of accounting for federal 
taxes on income from the “‘one half normalized - all taxes paid’’ basis used in 1981 and 1982. This accounting 
change had no effect on earnings applicable to common shares or cash provided from operations since the change 
increased both the Corporation’s revenue and federal taxes on income. 

For 1981 and 1982 the Corporation reduced its federal income tax provision and payments by one half by claiming 
deductions greater than the amounts charged in the accounts. This federal tax reduction of $58,795,000 is not recorded 
in the accounts since there is reasonable expectation that when such taxes are payable they will be recoverable in 
customer rates at that time. During 1980 and prior to 1973, deferred income taxes were included in customer electric 
energy rates. The Board, however, ordered that the income taxes deferred in 1980 be subsequently paid ($3,784,000 
in 1981, $40,298,000 in 1982 and $12,273,000 in 1983) and thus these amounts can be included in the income tax 
rebate program. 


5. Income Tax Rate 


Taxes on income vary from the amount that would be determined by applying the combined statutory Canadian 
federal and Alberta provincial income tax rates to earnings. The following is a reconciliation of the combined statutory 
rates to the effective income tax rate: 


1983 1982 
DLAUCORVRINCOMer AX CHALCS” ise oh aie ighs a rune se Misu tus Ceca eununISy oo EMRE en ein ta mee Mahe 47.9% 48.8% 
Adjustments — 

(1) The “one half normalized” provision for federal income taxes............ — (13:3) 
Cie OU yaCOMe APOMUINVESLIMEN(S:s von. gr lee rere ye cne semi eee nas (3.4) (4.7) 
(iii) Equity funds used during construction net of applicable depreciation 

ACIUIS TIC TU aunt ae eae 6 vitae aman ric ou giaeal gees a Sets PNG RO RRO uric Saco, (7.2) (9.3) 
(ive COaleniinineriINCeEntves:) oes wi. ei eoaicila cities Sunen a nlite et nee uae ee beene (1.4) (13) 
Jane Terran ate tte Sie nny waar lak varietals ain Tk taireh od tin Seteauier ane ote Mactan emeincsntr ieee 0.4 1.8 

IE ERCGUDY Cite OLE EARS F ALC i tase oie ts oss ees ea tee eater e Sh Gea ances cols Pee eter a cop tee 36.3% 22.0% 


6. Pension Plan 

The Corporation has a retirement pension fund covering substantially all employees. Based on actuarial advice 
an unfunded past service obligation of approximately $2,000,000 at December 31, 1982 is being funded and charged 
to operations in annual amounts of approximately $300,000. 


7. Related Party Transactions 

In the normal course of its business the Corporation enters into numerous transactions with Canadian Utilities 
Limited and its subsidiaries at prices and terms which are substantially subject to regulation by the Public Utilities 
Board (Alberta). The amounts involved in these transactions are not material. 

The Corporation entered into agreements with Alberta Power Limited (a subsidiary of Canadian Utilities Limited) 
for the construction, joint ownership and operation of units | and 2 of the generating plant being built near Sheerness, 
Alberta. These units will have an estimated net generating capacity of 732,000 kilowatts. The Corporation’s 50% share 
of the cost is approximately $500 million of which approximately $210 million has been incurred to December 31, 


1983 ($106 million to December 31, 1982). 


8. Comparative Figures 
Certain 1982 comparative figures have been reclassified to conform with the statement presentation adopted in 
1983. 
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| ientary Information on the Effects of Changing Prices 
(unaudited) 


Introduction 


The effects of changing prices are not disclosed in conventional historical cost financial statements. The Cana- 
dian Institute of Chartered Accountants has recently adopted recommendations for disclosure of supplementary informa- 
tion to report the effects of changing prices on an enterprise. 

The presentation and usefulness of information on the effects of changing prices is necessarily in the experimen- 
tal stage. Experimentation with the disclosure is desirable since to date no consensus has emerged on the concepts 
or on the interpretation of the results. Although inflation rates have lessened recently, significant accumulated infla- 
tion distortions related to the Corporation’s large investment in operating utility property remain in the historical cost 
financial statements. The supplementary information is designed to remove this distortion. 

In management’s opinion this supplementary information reflects the principal effects of inflation on the Corporation. 
It provides useful insights into the real return on the common share investment and the real common share earnings. 
The values indicated by themselves, however, are not necessarily suitable for purposes of valuing the Corporation 
or its assets but do provide useful perspectives on the impact of inflation on recorded amounts. 


Basic Measurement Concepts 


The basic concept under current cost accounting is that earnings are measured after full provision is made by 
depreciation charges for the current cost of property that has been consumed in providing service. Conversely, histori- 
cal cost earnings are an inadequate measure since historical cost depreciation does not reflect the value of property 
that has been consumed in providing service. 

The restated earnings under current cost accounting show the earnings after providing for the property value 
consumed or current cost adjustment to depreciation. This adjustment is partially offset by the reduction in real value, 
under conditions of inflation, of the principal of debt and preferred share securities used in the financing of property. 
This offset (known as the financing adjustment) reduces the current cost depreciation charge so that only current cost 
depreciation related to the Corporation’s property financed by common shareholders is deducted in arriving at net 
earnings applicable to common shares on a current cost basis. These net earnings reflect a measurement of the real 
return on the shareholders’ invested capital. 


Measurement Techniques 


The current cost of property is measured using specific indexes while coal reserves are valued at their net incre- 
mental cost of replacement. The resulting current cost adjustment to property determines the current cost adjustment 
to common shareholders’ equity. Common shareholders’ equity on a current cost basis is approximately the same 
for the Corporation whether it is measured with reference to the specific price level changes of the Corporation’s prop- 
erty that was used or with reference to the general purchasing power changes of the common shareholders’ investment. 

Depreciation is calculated on a straight line basis on these current costs. The resulting property on a current cost 
basis is believed to be conservatively stated in relation to the value of the property estimated in terms of replace- 
ment cost less loss in value. The Corporation’s experience indicates that the application of straight line depreciation 
rates to current costs tends to overstate the required current cost depreciation. 


Regulation 


The Corporation is subject to a regulatory process which periodically establishes a fair return on investors’ capital. 
To the extent that the regulatory process treats the Corporation’s shareholders fairly, the Corporation is able to attract 
the capital necessary to meet its service obligations to customers. The Corporation does not expect that the regulatory 
authorities will allow the maintenance of its operating capability to become competitively impaired and considers 
that the disclosure of the current cost of its property is appropriate. 


Supplementary Information on the Effects of Changing Prices (continued) 
(dollar amounts in thousands except per share data) 


Earnings applicable to common shares: 
Bae ycrone nistOricall COSt DaSisa ta, ers eens ae 
Current cost depreciation adjustment 
Financing adjustment 


Property account: 
Land, buildings, plant and equipment 
PLISTOTICALSCOSE DAIS amen, ont meagan” oie Mercere tae ee en 


Less accumulated depreciation 
ELIStOTICAINCOST. DASIS aomette Were te Sey Sy Foe teh eae ae oe ce ne 


ELONCKOVZOULCULLEN b:COStLDASIS 904. Av Guin: case er ey ee ee eee 


Common shareholders’ equity: 
PU StOLiCal COStDASIS «ata serene tree a 92-1 LON ur Seen en meee en ae 


Common shareholders’ equity on current cost basis including unrealized 
PIM ANCA SAAC IUSCINCI ies tree eae ee Both e 2 eatery arte Soeeer a) aenecres os A ue 


Average return on common shareholders’ equity: 
ELISLOCICAMCOSEIDASIS Prectic uti ote eae wes rors) eae tae A eee ae 
Ge UTeMURCOSEADAS ISS Meany ieee cetic Nerra mia cr See ene es Ne oped eee lee 


Earnings per share: 
EUISTOT CAIEC OS bal ASI Semeur weiner a Presa eee ee ele ee 
GUICCENtRCOSESD AST Sipe ree es ieee es are ee nee ROT aE ene ate 


Common shareholders’ equity per share: 
ELISCOLICAIUCOSLT OASIS Sem ee a ts cred ore nee sh ees ye Ree 
BUILTENISCOSUIDASIS Bree eh kee te ee Go ee Oona gee 
Current cost basis including unrealized financing adjustment ............. 


Current cost accounting notes: 


1983 


$ 148,820 
(86,523) 
57,803 


$ 120,100 


$3,428,130 
2,951,678 


6,379,808 


545,049 
811,058 


1,356,107 
$5,023,701 


$1,088,326 
710,555 


1,798,881 
1,430,065 


$3,228,946 


As at and for the year ended December 31 


1982 


$ 134,802 
(78,711) 
53,293 


$ 109,384 


$2,938,627 


2,686,397 
5,625,024 


455,597 
841,763 


1,297,360 
$4,327,664 


$ 804,378 
SE Oe) | 


1,400,069 
1,248,943 


$2,649,012 


16.9% 
8.1% 


— D 


FH 
ie) 
Ne 


$1550 
$26.97 
551203 


(i) The accounting policies followed in this supplementary information are unchanged from the consolidated 
historical cost financial statements except for the change in the basic measurement concept of earnings. 


(ii) The Corporation’s investment activity has not been stated on a current cost basis due to the nature of the 


investments. 


(iii) No adjustment is made to the income tax provision since current cost depreciation adjustments and financing 


adjustments are not recognized by the taxing authorities. 


(iv) The 1982 comparative figures are stated in 1982 purchasing power dollars. All 1982 current cost earnings 


disclosures are before extraordinary items. 
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TransAlta Utilities Corporation 


Consolidated 10 Year Summary 


Financial Record (in thousands of dollars except where otherwise noted) 


Statement of Earnings: 


JMZelanverigentor Wo. yun ein ou mtka modamto aaa opie e oe tom oro omm oe Ma ats 
Wraterantilities TeVeMUel sii mtsruste isk teer iste tate ees er ance one er ere ane) aeet eka 
Opertineydeductonsmm eee ere eee Cer ene 
Allowance fomfunds usediduning cOmstttictlon =: errr tren ier te errr seer: 
Equityaincome monn vestments mantras: iittala eer 
HENS EQOMEINES, oS conus cadavagadnnd Pes oedsADo Su ageo dooms Taha e HOdOS 
Preremedisbarerdividend ire quinenicntS i errr cast hearer tart ae r 
Earnings applicable to common shares before extraordinary items ........... 
Extraordinanyitehisieer peretntee ese eee raat ea eer a er 
Netearnings applicable to commonshares see. rte ee ere 
Average common shareholders’ investment (weighted) ...................5.. 
Return (before extraordinary items) on weighted average 
(inven Senso: mayer (Go) oscssoacccoansps00pneencsugennser 
Per common share (dollars per share) 
Bookavaluer(veaniend)aenererenari eer secret oe tay eee eh nent eee tener 
Barings) belofee xtra ondinaiyall C10 earn eae tae een erate et ae ee 
Dividendsydeclaredwerrretas wre ey rn ite ree ea ae ee 
Interest coverage (times earned before income tax) 
Birstimorteage: DOmds sates cee ce eiese os oa serous faiotenst ean see susveueleee MAP care nee 
Allfixed charges a-cneterrorineiec in ace os era tae am renin ean eee, 
PotalcassetsyCvear end) ess naa tuca cme gets s= ears heel cee eevee, es aeren gamer een rage nara 
Blecmicmtilityapropertyaniservicel (year Cn) merrier aren 
ExpendituressOn propentyie sey tor weed ek eek Riese craic et eencyet ee rr eee 
Rate base 
Blectricnitlity rate bases arcu ne ee ke See eee 
Allowed return on common equity invested in utility rate base (%) .......... 
Recorded costroiicapitali(7c) meres arse eine meer eer 
Capitalization (year end) 
@omimonistareholderswequl byarwem isnt etna ernie ienaran ae eee 
PHETETEd SHATES * Parent agers sacteass vise omen ate Peso act hg Ie Ne ee 
ongsiterm debt pr cee ete eh aye ea aunts mR nie nee ne eeneeeem 
MIN OLY INLeTest gaycrnwe ieee miee Mua ieee Eee ec. trck Pen one Pena 


Statistical Record 


Electric energy sales (millions of kWh) 
Residentialessetieraluseiyice andssunalllinG Us tiny eeeNeie terete eee 
Inu Sttiall Pes cetacean reenter cree tata eee he eee cee ane em 


TALIS Specter em ne cg tLe cer aes deme tee tte ee en <a 


TEV ONO 2 trtacacsontiiccre taiwan, ae ea ee eR LA en eo eee 


FLY AiO! Secesastgtensiat a: Sok spo Gie, ee er cash eek ie ae Mie a en ore 

herald = Gass, coe necoutan ttre Mierslee aR eee ep en A ee 

a= Coal peters eocstintetaenam ars ea ST AR AE ee eee 

INS) oy TSE ELSON. coon do ondabobpuecosuasadnanpacceduennanae 
Customers 


Served Cinectlysanejoses sea e xe ttt eee ae NE nc ET 
Served indirectly through wholesale contracts 
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1983 


629,429 


(137,374) 
(66,499) 


148,820 


148,820 


885,000 


3,295,713 
2,212,120 
491,949 


1,949,092 
15.0 
12.1 


1,088,326 
621,932 
1,028,059 
70,000 


2,808,317 


Pepey) 
5,963 
6,448 

904 


15,854 


800 
2,933 


S3795 


1,473 

6 

18,062 
(2,398) 


17,143 


275,226 
292,774 


1982 


490,518 


134,802 


(33,400) 


101,402 


780,000 


lifes 


15.50 
2.61 
1.20 


8.41 
3.18 


2,820,652 
1,601,761 
691,990 


—y 


558,192 
17.0 
12.3 


804,378 
664,118 
909,285 


2,377,781 


267,001 


PS) 52 


1981 


400,503 
272i 
(238,836) 
35,388 
22,428 
(78,356) 


(G7 IN3)) 


106,225 


106,225 


677,000 


1,454,786 
[585 
11.1 


787,487 
476,376 
582,722 

2,000 


1,848,585 


264,497 


274,255 


1980 


356,039 
3,376 
(226,962) 
20,869 
8,872 
(60,882) 
(27,120) 


74,192 


74,192 
534,000 


13}.9) 


13.40 
1.76 
0.94 


13.68 
BIT 


1,939,460 
1,379,342 
270,745 


1,207,939 
14.5 
10.9 


606,027 
442 34] 
489,653 


1,538,021 


2,148 
4,539 
5), 8) 

774 


12,820 
800 
2,556 
3,356 


1,692 


NSS 928) 
(1,435) 


13,986 


293,333 
271,134 


1979 


309,043 
2,899 
(OY, di) 
17,504 
1,908 
(44,089) 


(22,984) 


64,750 


64,750 


426,000 


15/22 


11.88 
7S 
0.83 


MESS 
4.38 


1,470,486 
1,131,301 
209,051 


IEOGIE225 
14.5 
10.6 


450,505 
DOT ANOS 
484,779 


1,230,479 


241,615 
257,365 


1978 


263,578 
2,424 
(169,461) 
17,138 
1,543 
(41,212) 
(19,077) 


54,933 


54,933 
359,000 


IES}e3) 


10.91 
1.58 
0.77 


9.90 
4.11 


1,325,847 
1,068,054 
185,259 


886,569 


403,505 
250,601 
474,906 


1,129,012 


1,767 
33057) 
4,502 

699 


10,605 
800 

2 NOM 
AOI 
1,824 
5 


10,240 
(502) 


11,567 


227,947 
226,289 


A Financial Statistical Summary providing additional financial information on 
the Corporation over a ten year period is available on request. Please direct 
inquiries to the Treasurer of the Corporation. 
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209,999 
1,650 
(134,510) 
15,928 
1,343 
(37,415) 


GIS5952) 


41,043 


41,043 


267,000 


15.4 


77) 
1.43 
0.68 


10.34 
oo 


Ih 22-0!) 
848 872 
198,574 


722,938 
14.5 
DO 


311,802 
214,154 
458 300 


984,256 


1,540 
3,320 
4,156 

640 


9,656 


800 
1,845 


2,645 


1,518 

9 

9,833 
(701) 


10,659 


212,709 


215,589 


31 


1976 


164,965 


31,542 


211,000 


14.9 


8.96 
1.26 
0.63 


8.00 
DS) 


959,278 
We? 
207,520 


562,837 
15.0 
9.4 


252,147 
159,038 
386,619 


797,804 


198,558 


202,684 


1975 


127,494 
iL Wi 
(84,044) 
11,692 


(26,793) 


(7,520) 


21,941 


21,941 


145,000 


onl 


7.98 
eS 
0.53 


6.40 
2.66 


759,615 
516,260 
160,519 


439,149 
15.0 
9.0 


178,427 
106,087 
322,971 


607,485 


184,740 


190,978 


1974 


101,402 


(I) Si) 


(3,829) 


13,499 
1,628 


INS) 27) 


120,000 


he 


Go 
0.79 
0.42 


4.87 
2.63 


601,564 
468,945 
120,209 


403,579 
IDES) 
eo 


133,785 
87,557 
235 qo 


476,539 


Ils 
3,030 
3,270 

540 


Tose 


800 
1,141 


1,941 


7A) 

309 

Ons 
(130) 


8,631 


We OUe 
182,601 
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